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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

changi ng Sections 7-151, 7-152, 7-166, and 7-172 as foll ows:

(40 ILCS 5/7-151) (fromCh. 108 1/2, par. 7-151)

Sec. 7-151. Total and permanent disability benefits -
Commencenent and duration. Permanent disability benefits
shal | be payabl e:

(a) As of the date tenporary disability benefits are
exhaust ed;

(b) ©Once a nonth as of the end of each nonth;

(c) For less than a nonth in a fraction equal to that
created by nmaking the nunber of days of disability in the
nmont h the nunerator and the nunber of the days in the nonth
t he denom nat or;

(d) To the beneficiary of a deceased enpl oyee for the
unpai d anmount accrued to the date of death

(e) Wiile total and pernmanent disability continues;

(f) For the period ending on the |ast day of the nonth
which is the later of the foll ow ng:

1. the nonth that the participating enployee attains the

age for a full Social Security ol d-age insurance benefit age

65;

2. the nmonth which is 5 years after the nonth the
partici pating enpl oyee becane disabled as provided in Section
7-146.

(Source: P.A 86-272.)

(40 ILCS 5/7-152) (fromCh. 108 1/2, par. 7-152)
Sec. 7-152. Disability benefits - Amount. The anount of
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the nonthly tenporary and total and permanent disability
benefits shall be 50% of the participating enployee's final
rate of earnings on the date disability was incurred, subject
to the foll ow ng adj ustnents:

(a) If the participating enployee has a reduced rate of
earnings at the tinme his enploynent ceases because of
disability, the rate of earnings shall be conputed on the
basis of his last 12 nonth period of full-tinme enpl oynent.

(b) If the participating enployee is eligible for a
disability benefit under the federal Social Security Act, the
anount of nonthly disability benefits shall be reduced, but
not to less than $10 a nonth, by the anobunt he woul d be
eligible to receive as a disability benefit under the federa
Social Security Act, whether or not because of service as a
covered enployee under this Article. The reduction shall be
effective as of the nonth the enployee is eligible for Social
Security disability benefits. The Board may nake such
reduction if it appears that the enpl oyee may be so eligible
pending determnation of eligibility and make an appropri ate
adjustnent if necessary after such determ nation. If the
enpl oyee, because of his refusal to accept rehabilitation
services under the federal Rehabilitation Act of 1973 or the
federal Social Security Act, or because he is receiving
wor kers' conpensation benefits, has his Social Security
benefits reduced or term nated, the disability benefit shal
be reduced as if the enployee were receiving his full Soci al
Security disability benefit.

(c) If the enployee (i) is over the age for a ful

Social Security old-age insurance benefit age-65, (ii) was

not eligible for a Social Security disability benefit

imedi ately before reaching that age, age-65 and (iii) is
eligible for a full Social Security old-age i nsurance
benefit, then the anount of the nonthly disability benefit

shal | be reduced, but not to less than $10 a nonth, by the
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anmount of the ol d-age insurance benefit to which the enpl oyee
is entitled, whether or not the enployee applies for the
Soci al Security ol d-age insurance benefit. This reduction
shall be mde in the nonth after the nonth in which the

enpl oyee attains the age for a full Social Security old-age

i nsurance benefit age--65. However, if the enpl oyee was

receiving a Social Security disability benefit before

reaching the age for a full Social Security old-age insurance

shal | be determ ned under subsection (b) of this Section.

(d) The amount of disability benefits shall not be
reduced by reason of any increase, other than one resulting
from a correction in the enployee's wage records, in the
anount of disability or ol d-age insurance benefits under the
federal Social Security Act which takes effect after the
month of the initial reduction under paragraph (b) or (c) of
this Section.

(e) If the enployee in any nonth recei ves conpensation
from gai nful enploynent which is nore than 25% of the fina
rate of earnings on which his disability benefits are based,
the tenporary disability benefit payable for that nonth shal
be reduced by an anpunt equal to such excess.

(f) An enployee who has been disabled for at Ileast 30
days may return to work for the enployer on a part-tinme basis
for a trial work period of up to one year, during which the
disability shall be deened to continue. Service credit shal
continue to accrue and the disability benefit shall continue
to be paid during the trial work period, but the benefit
shal |l be reduced by the anount of earnings received by the
di sabl ed enpl oyee. Return to service on a full-tinme basis
shall termnate the trial work period. The reduction under
this subsection (f) shall be in lieu of the reduction, if
any, required under subsection (e).

(g) Beginning January 1, 1988, every total and pernmanent
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disability benefit shall be increased by 3% of the original
amount of the benefit, not conpounded, on each January 1
followwng the later of (1) the date the total and permanent
disability benefit begins, or (2) the date the total and
permmanent disability benefit would have begun if the enpl oyee
had been paid a tenporary disability benefit for 30 nonths.
(Source: P.A 87-740.)

(40 ILCS 5/7-166) (fromCh. 108 1/2, par. 7-166)

Sec. 7-166. Separation benefits - Eligibility.
Separation benefits shall be payable as hereinafter set
forth:

1. Upon separation from the service of al
partici pating muni ci palities and instrunentalities
t her eof and partici pating instrunmentalities, any
participating enployee who, on the date of application
for such benefit, is not entitled to a retirement annuity
shall be entitled to a separation benefit.:

2. Upon separation from the service of al
partici pating muni ci palities and instrunentalities
t her eof and partici pating instrunmentalities, any
participating enployee who, on the date of application
for such benefit, is entitled to a retirenent annuity of
less than $30 per nonth for life may elect to take a
separation benefit in lieu of the retirement annuity.

3. Upon separation from the service of al

participating muni ci palities and instrunentalities

t her eof and partici pating instrunentalities, any

participating enployee who, on the date of application

for such benefit, is entitled to a retirement annuity,

but wishes instead to use the anobunts to his or her

credit in the Fund to purchase credit in anot her

retirenent plan, may elect to take a separation benefit

in lieu of the retirenent annuity.
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(Source: P.A 91-887, eff. 7-6-00.)

(40 ILCS 5/7-172) (fromCh. 108 1/2, par. 7-172)

Sec. 7-172. Contri buti ons by partici pating
muni ci palities and participating instrunentalities.

(a) Each participating muni ci pality and each
participating instrunmentality shall nmake paynent to the fund
as foll ows:

1. municipality contributions in an anmount
determ ned by applying the nmunicipality contribution rate
to each paynent of earnings paid to each of its
participating enpl oyees;

2. an anount equal to the enployee contributions
provided by paragraphs (a) and (b) of Section 7-173,
whet her or not the enployee contributions are withheld as
permtted by that Section;

3. all accounts receivable, together with interest
charged thereon, as provided in Section 7-209;

4. if it has no participating enployees wth
current earnings, an anount payable which, over a period
of 20 years beginning wwth the year follow ng an award of
benefit, wll anortize, at the effective rate for that
year, any negative balance in its nunicipality reserve
resulting from the award. This anmount when establi shed
wi |l be payable as a separate contribution whether or not
it later has participating enpl oyees.

(b) A separate nunicipality contribution rate shall be
determined for each <calendar year for all participating
muni ci palities together with all instrunentalities thereof.
The nmunicipality contribution rate shall be determ ned for
participating instrunentalities as if they were participating
muni ci palities. The nmunicipality contribution rate shall be
the sum of the foll ow ng percentages:

1. The per cent age of ear ni ngs of all the
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participating enpl oyees of al | participating
muni ci palities and participating instrunentalities which,
if paid over the entire period of their service, wll be
sufficient when conbined with all enployee contributions
available for the paynent of benefits, to provide al
annuities for participating enployees, and the $3,000
death benefit payable under Sections 7-158 and 7-164,
such percentage to be known as the normal cost rate.

2. The percentage of earnings of the participating
enpl oyees of each partici pating muni ci pality and
participating instrunentalities necessary to adjust for
the difference between the present value of all benefits,
excluding tenporary and total and permanent disability
and death benefits, to be provided for its participating
enpl oyees and the sum of its accunulated nunicipality
contributions and the accunul ated enpl oyee contributions
and the present value of expected future enpl oyee and
muni ci pal ity contributions pursuant to subparagraph 1 of
this paragraph (b). This adjustnment shall be spread over

the remainder of the period that is allowable under

generally accepted accounting principles of-40-years-from

the--first--of---the---year---followng---the---date---of
det er At pat t on.

3. The percentage of earnings of the participating
enpl oyees of all muni ci palities and partici pating
instrunentalities necessary to provide the present val ue
of all tenporary and total and permanent disability
benefits granted during the nost recent year for which
information is avail abl e.

4. The percentage of earnings of the participating
enpl oyees of al | participating mnunicipalities and
participating instrunentalities necessary to provide the
present value of the net single sum death benefits

expected to becone payable fromthe reserve established
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under Section 7-206 during the year for which this rate

is fixed.

5. The percentage of earnings necessary to nmeet any
deficiency arising 1in t he Ter m nat ed Municipality
Reserve
(c) A separate mnunicipality contribution rate shall be

conputed for each participating nunicipality or participating
instrunentality for its sheriff's | aw enforcenent enpl oyees.

A separate nunicipality contribution rate shall be
conputed for the sheriff's |law enforcenent enpl oyees of each
forest preserve district that elects to have such enpl oyees.
For the period from January 1, 1986 to Decenber 31, 1986,
such rate shall be the forest preserve district's regular
rate plus 2%

In the event that the Board determ nes that there is an
actuarial deficiency in the account of any nmunicipality wth
respect to a person who has elected to participate in the
Fund under Section 3-109.1 of this Code, the Board nay adj ust
the nmunicipality's contribution rate so as to make up that
deficiency over such reasonable period of tinme as the Board
may det erm ne

(d) The Board nmay establish a separate nmnunicipality
contribution rate for all enployees who are program
partici pants enployed under t he f eder al Conpr ehensi ve
Enpl oynent Tr ai ni ng Act by all of +the participating
muni ci palities and instrunentalities. The Board may also
provide that, in lieu of a separate nunicipality rate for
t hese enpl oyees, a portion of the municipality contributions
for such programparticipants shall be refunded or an extra
charge assessed so that t he anount of muni ci pal ity
contributions retained or received by the fund for all CETA
program partici pants shall be an anobunt equal to that which
would be provided by the separate nunicipality contribution

rate for all such program participants. Ref unds shall be
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made to prime sponsors of progranms upon subm ssion of a claim
therefor and extra charges shall be assessed to participating
muni cipalities and instrunentalities. In establishing the
muni ci pality contribution rate as provided in paragraph (b)
of this Section, the wuse of a separate nunicipality
contribution rate for program participants or the refund of a
portion of the municipality contributions, as the case my
be, may be consi dered.

(e) Conputations of nunicipality contribution rates for
the follow ng calendar year shall be nade prior to the
begi nning of each year, fromthe information avail able at the
time the conputations are nmade, and on the assunption that
the enployees in each partici pating muni ci pality or
participating instrunmentality at such time will continue in
service wuntil the end of such calendar year at their
respective rates of earnings at such tine.

(f) Any nmunicipality which is the recipient of State
all ocations representing that municipality's contributions
for retirenment annuity purposes on behalf of its enployees as
provided in Section 12-21.16 of the Illinois Public Ald Code
shall pay the allocations so received to the Board for such
purpose. Estimates of State allocations to be received
during any t axabl e year shall be considered in the
determ nation of the nunicipality's tax rate for that vyear
under Section 7-171. If a special tax is |levied under
Section 7-171, none of the proceeds may be used to reinburse
the municipality for the anount of State allocations received
and paid to the Board. Any nmultiple-county or consolidated
heal t h department which receives contributions froma county
under Section 11.2 of "An Act in relation to establishnent
and nmaintenance of county and mul ti pl e-county heal th
departnents”, approved July 9, 1943, as anended, or
di stributions under Section 3 of the Departnent of Public

Heal t h Act, shal | use t hese only for municipality
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contributions by the health departnent.

(g) Mnicipality contributions for the several purposes
specified shall, for township treasurers and enpl oyees in the
offices of the township treasurers who neet the qualifying
conditions for coverage hereunder, be allocated anong the
several school districts and parts of school districts
serviced by such treasurers and enpl oyees in the proportion
whi ch the amount of school funds of each district or part of
a district handled by the treasurer bears to the total anount
of all school funds handl ed by the treasurer.

From the funds subject to allocation anong districts and
parts of districts pursuant to the School Code, the trustees
shall wthhold the proportionate share of the liability for
muni ci pality contributions inposed upon such districts by
this Section, in respect to such towship treasurers and
enpl oyees and remt the sane to the Board.

The municipality contribution rate for an educational
service center shall initially be the same rate for each year
as the regional office of education or school district which
serves as its admnistrative agent. When actuarial data
becone available, a separate rate shall be established as
provi ded in subparagraph (i) of this Section.

The municipality contribution rate for a public agency,
other than a vocational education cooperative, fornmed under
t he I ntergovernnental Cooperation Act shall initially be the
average rate for the nunicipalities which are parties to the
i ntergovernnental agreenent. When actuarial data becone
avai l abl e, a separate rate shall be established as provided
i n subparagraph (i) of this Section.

(h) Each participating municipality and participating
instrunmentality shall make the contributions in the anmounts
provided in this Section in the manner prescribed fromtine
to time by the Board and all such contributions shall be

obligations of the respective participating nunicipalities
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and participating instrunentalities to this fund. The
failure to deduct any enployee contributions shall not
relieve the participating nunicipality or participating
instrunentality of its obligation to this fund. Del i nquent
paynments of contributions due under this Section may, with
interest, be recovered by civil action agai nst t he
partici pating muni ci palities or partici pating
instrunmentalities. Minicipality contributions, other than
the amount necessary for enployee contributions and Soci al
Security contributions, for periods of service by enployees
from whose earnings no deductions were nade for enpl oyee
contributions to the fund, may be charged to the nunicipality
reserve for t he muni ci pal ity or partici pating
instrunentality.

(1) Contributions by participating instrunentalities
shall be determned as provided herein except that the
percentage derived under subparagraph 2 of paragraph (b) of
this Section, and the anpbunt payabl e under subparagraph 5 of
par agr aph (a) of this Section, shall be based on an
anortization period of 10 years.

(Source: P.A 90-448, eff. 8-16-97.)

Section 90. The State Mandates Act is amended by adding

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8. 25. Exenpt nmandat e. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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